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Ha Ne Big

T'osroBi IoaTaBchbKol 00J1aCHOT
JepskaBHOI agMiHICTpaIii

T'osoBky B.A.
[ManorHwit Banepie Anatomnifopudy!

Bin imeni [TAT «YkpradTay 3acBiqayro Bam
CBOIO TIOBAry Ta iH(pOPMYIO IPO HACTYIIHE.

LIJooo npooosoicenns cneyoossonie ¢ 2018 poyi

B mepiox 3 uwepBHs mo rpyness 2018 poky
3aBEPIIUTHCA CTPOK Mii 5 cHemianbHuX
no3BoiniB [TAT «YkpradTa» Ha KOPHCTyBaHHI
HaQTOTa30HOCHAMH  HaApaMH 3  METOIO
BHUI00YBaHHS BYTJICBOIHIB, HA POAOBHUINAX, IO
3HaxomaThcs Ha Tepuropii IlomraBchkoi
obiacTi, a came:

e cmermo3sin Ne 1434 Big 16.06.1998,
CyxomomiBchKe POJIOBHIIIE (mist
3akiEgyeThes 16.06.2018);

e creumo3Biz Ne 1643 Bim 12.11.1998,
XapKiBIIiBCHKE POIOBUIIIE (mist
3akiHgyeThes 12.11.2018);

e cremmo3six Ne 1669 Bim 17.11.1998,
Kmrcrko-KpacHo3HaMEeHCBKE

pOIOBHIIE (mist 3aKIHIYETHCS
17.11.2018);

e cremmo3Bin Ne 1671 Bim 17.11.1998,
I'oromiBcbke pOIOBHINE (mist

3akiHgyeThes 17.11.2018);
e crermo3sin Ne 1685 Bim 07.12.1998,

HoBorpuropiscbke ponoBuime  (Iif
3akigayeThes 07.12.2018).
ITAT «VYkpHadTa» BUACHO HOJAIO 1O

Jlep>xaBHOI CITy>xOm reoiorii Ta Haxp YKpaiHu

Head of Poltava Oblast
State Administration

Golovko V.A.
Dear Valeriy Anatolijovych!

On behalf of Ukrmafta, I would like to present
my complements and inform you about the
following matters.

Concerning extension of licenses in 2018

Between June and December 2018 Ukrnafta
will see 5 of its production licenses in Poltava
oblast expire, namely:

e license #1434 of 16.06.1998 for
Sukhodolivske field (expires on
16.06.2018);

e license #1643 of 12.11.1998 for
Kharkivtsivske  field (expires on
12.11.2018);

e license #1669 of 17.11.1998 for
Klynsko-Krasnoznamenske field
(expires on 17.11.2018);

e license #1671 of 17.11.1998 for
Gogolivske  field (expires  on
17.11.2018);

e license #1685 of 07.12.1998 for
Novogrygorovske field (expires on
07.12.2018).

Ukrnafta submitted on time and in full to the
State Geological Service the applications to



3as1BU 3 HEOOX1THAM IEPEIIiKOM JOKYMEHTIB Ha
OpOIOBXKEHHS Bcix 27 cmeryo3soiiB B 2018
pori. He3pakarouu Ha BYacHE MOJAHHS BCIX
HEOOXITHUX IOKYMEHTIB U IPOJOBKEHHS
CTPOKIB Jiil CIIEIIO3BOIIB, CTAHOM Ha CHOTOJTHI
I[TAT «YxpHadTa» HE OTPUMANO HAICKHUX
BimmoBimei#t  Bim  JlepkreoHampa oo
momaeImoi iX mii, a omKe Joci 30epiraerbes
HEBU3HAYEHICTH IOJI0 BYACHOTO MPOIOBKEHHS
CTPOKIB Aii crerymo3BoiiB Ha 2018 pik.

LJooo eiopaxyeanus 5% penmnoi niamu 6
obnacHi, pationni ma micyegi 61002cemu

B 2017 poui ITAT «VYkpHadTa» B MOBHOMY
00Cs31  BHKOHAJIO  HOTOYHI  IIOJATKOBI
3000B’sI3aHHs, CINIATHBINHM OO OIOIKETIB BCIX
piBHIB moaatkiB Ha cymy Omm3pko 10,5 mipx
TpH., B TOMY YHCIIi TIOHA 6 MIIP]T TPH. PEHTHUX
IUIATEXKIB.

3 2018 poky Mmae 3ampalfoBaTH MEXaHI3M

pO3MONTY PEHTHHX IUIaTeXiB, 3a SKHM
OromkeTn oOiacTed, paioOHIB, HACEICHHX
IOYyHKTIB Ta 00’€QHAHUX TEPUTOPIATHHUX

rpoMaj MaroTh OTpUMaTH 5% pEeHTHO] ILUIaTH 3a
BUIOOYTOK BYTJIEBOMHIB. 32 KOHCEPBATUBHUMU
oninkamy, B 2018 pori «YkpHadTa» CIIaTUTh
OJI3BKO

1 wiupn TrpH peHTH 3a BHAOOYTOK B
ITonraBehKili 00acTi, a OTXKE 10 OIOMKETIB
obnacTi, palioHIB Ta TpoMaj MarTh HaAIWTH
50,8 mutH rpH.

B Toif xe wWac, HaM CTal0 BiIOMO, IO
BrponoBxk 2017 poxy JlepxkaBHa (¢ickarbHA
cayx0a YKpaiHH NOpakTHKyBajla CaMOCTifHE
3apaxyBaHHsI IOTOYHUX PEHTHHX ILIATEXKIB Bl
KOMIIaHii B TOTaIlleHHsS IOJAaTKOBOTO OOpry
MUHYIHX  mepiomiB.  Bommowac — JI®C
IPOTHIIPaBHO HapaxoByBaita 20% mrpady mo
cymu Oopry. 3a Takoro migXxomy IOIATKOBi
3000B’s3aHHS TIOTOYHOTO IEPIOAY CTAIOTh HE
MOTAIIEHUMHE HABIThH IPH MOBHOMY BUKOHaHHI
KOMIIQHI€I0 CBOiX ITOTOYHUX IOJATKOBUX
3000B’s13aHb, IO BEJIe JO IITYIHOTO 3POCTAHHS
CYMH IIOJaTKOBOTO OOpry.

Bomnouac, ITAT «VYxpHadTa» 3aHEIIOKOEHE,
MO Taka MPaKTHKa MOXXE TIIOCTAaBUTH IIiJ
NIATAHHS OTpUMAaHHS BIITIOBLTHAMH
OIomKeTaMH JTOXOIIB B po3mipi 5% Bim cymu
perTHEX IiatexiB B 2018 pomi. Kommanis

extend all 27 licenses expiring in 2018. Despite
the fact that the company has met the deadlines
and requirements for submission, Ukrnafta has
not received any indication from the State
Geological Service as to their extension. Hence,
timely extension of the licenses in 2018 remains
uncertain.

Concerning allocation of 5% of rent revenues
for oblast, raion and local budgets

In 2017, Ukrnafta fully met its current tax
obligations, having paid circa UAH 10.5 bln in
taxes, including over UAH 6 bln of rent tax.

In 2018, we expect that under the rent-sharing
arrangement the budgets of oblasts, raions, and
local communities should receive 5% of the
rent revenues from production of hydrocarbons.
Our conservative estimates show that in 2018
Ukrnafta will have paid circa UAH 1 bln in rent
for production of hydrocarbons in Poltava
oblast, with UAH 50.8 min going to the oblast,
raion and local budgets.

At the same time, we have learned that in 2017
the State Fiscal Service acting at own discretion
used the company’s current tax payments to
offset the tax debt from the previous periods. At
the same time, the SFS unlawfully imposed
20% fine that was then added to the amount of
tax debt. At the same time, the current tax
obligations become overdue even when the
company pays in full its current taxes, leading
to artificial inflation of the tax debt.

Ukrnafta is concerned that this practice may
create uncertainty around the tax revenues of
local communities in the amount of 5% of rent
payments in 2018. The company will request
the tax authorities and Ministry of Finance to



3BepHeThes 10 JJPC ta MinmictepeTBa iHaHCiB
YkpaiHu 3 TpOXaHHSIM DPO3’SICHHUTH, SKHUM
YHHOM pPeHTHI IiaTexi kommanii B 2018
OyayTh po3mominaTHCh MK JlepkaBHUM Ta
BigmoBigHUME OromxeTamu. IIpomoryemo Bam
TaKOXX HAIpaBUTH BimnoBimuui 3amut 10 JJOC
Ta MiH(}iHy 3 METOIO OTPUMAaHHS P03’ ICHEHB.

3 moBaroxo, Sincerely,

I'onosa Ilpasiinnaa [IAT «YkpuadTa»

explain how the company’s rent payments in
2018 will be split between the State and local
budgets. We would like to encourage you to do
the same.

M. Pouriinc

Chairman of the Executive Board of PJSC Ukrnaft ‘\ M. Rollins




